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Unit 3: Economic Systems of the Industrial Revolution

Capitalism
· ___________________________________ own property & control the factors of production.
· Factors of Production: ____________________________________________.
· Businesses ______________ for the _______________________________=better products.
· _______________________________ should not interfere with the economy- only to protect worker’s health & safety.
· Laissez Faire- _____________________________________________________________ __________________________.
· Unions are often formed to __________________________________.
· ____________________________ defended these ideas in his book “The Wealth of Nations.”

Adam Smith
· Defended ______________________________________________.
· Considered the father of ____________________________.
· Believed that economic freedom guaranteed _______________________________________.
· ___________________________ does not need to be involved in the _______________________.
· ______________________________________________: if consumers are allowed to buy freely and producers are allowed to sell freely, then prices and distribution will be decided on their own. 

Utopian Ideas: One Answer to Capitalism
· Name for an _________________________________ or society- impossible to achieve.
· Society without _____________________________________________________...
· Ideas influenced by ______________________________________- Utopia was the name of a fictional Island.
· Industrial Revolution was criticized in many _____________________________________ because it did not promote utopian cities. (ex. Charles Dickens).

Socialism: Another Answer to Capitalism 
· Government should _____________________________________________ to improve people’s lives.
· Government controls factories, mines, railroads & key industries= _______________________ _______________________________________.
· Some ________________________________________ is allowed.
· People should _____________________ for the good of all (______________________).
· Goal: end the inequalities of a ______________________________________.
· Countries like Canada blend socialism with democracy and we call this ____________________ _______________________.

Karl Marx
· [bookmark: _GoBack]German journalist who believed in a type of _________________________________ which has been called ______________________ or communism.
· Considered the father of __________________________________.
· Marx & Friedrich Engels outlined their ideas in the pamphlet-“_________________________ ______________________________.”
· Industrial Rev., rich got richer and poor got poorer= _________________________________.
· Believed Capitalist system _______________________________________- workers would overthrow their owners.
· Influenced: ___________________________________________________________.

Communism: Another Answer to Capitalism 
· ____________________________________________- land, mines, factories, railroads, and businesses are owned by the “people” which really means the government.
·  No _____________________________________.
· Goal is a __________________________ society. 
· Goods are _____________________________________.
· 5 main countries today are still influenced by these ideals: _____________________________ ___________________________________________.

Capitalism vs. Communism
	Capitalist Countries
	Communist Countries

	
· ___________________________ & more than one political party
	
· Usually a ______________________ government. 

	
· _____________________ ownership.
	
· Industry/Ag owned by the ____________.

	
· People employ workers & _____________ __________________.
	
· Classless society with no ______________ _______________________.


	
· Little ___________________________.

	
· _______________________________ most aspects of your lives.

	
· Freedom of _______________________ _____________________.

	
· ______________________ on what can be said or written.



SUMMARY
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


